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Abstract 

This paper is an attempt to know socioeconomic factors 

that influence investment among rural households in 

Haryana. The data is collected with the help of schedule. 

The data of interest includes personal and household 

characteristics, household income; expenditure and 

investment details. Stratified random sampling technique 

is used for sample selection. From the four sample 

districts 844 rural households are analysed. Data is 

analysed using descriptive statistics such as frequencies, 

percentages and tables to describe the socio economic 

factors. Multiple regression technique is used to find out 

the determinants of investment among rural households. 

The result of the study reveals that the greater proportion 

of rural households (81%) in the study area is males. 

This indicates that our society is male dominated. The 

result shows that 28.4% and 23.7% of the respondents is 

within the age under 25 and 25 to 35 years respectively. 

Also 42.9 % of the respondents are found to obtain 

metric and secondary education. The study further 

reveals that the main occupational status of the 

respondents (37.6%) have agricultural as their main 

occupation. 25.5% of the households’ average annual 

investment is between 20000- 50000 Rs. Regression 

analysis further revealed that the household size is most 

important factor in investment by rural households. 

Likert Point Scaling Technique indicates that the higher 

family consumption expenditure is most important 

constraint in investment by rural household.  

Keywords: Investment, Regression Analysis, Rural 

Household, Socioeconomic Factors. 

 

Introduction 

 
Investment is of great importance in developing 

country like India. Savings and investment have a 

direct bearing on the level of economic activity of 

household in particular and the nation in general 

.The degree of progress attained will largely 

depend upon what household do with additional 

income generated from year to year from their farm 

activities. This stems from the fact that the growth 

rate in the farming economy largely depends on 

stock in form of savings for further improvement 

and expansion of farms (Osundare 2013). 

A good investment climate provides opportunities 

and motivations for household investment in 

physical and financial assets, thereby increasing 

private investment and growth. The literature 

shows that better the investment climate higher will 

be the levels of investment (Fiestas and Sinha 

2011).  

The literature highlights fifteen investment 

constraints that affect the rate of household 

investment. This study analyses the impact of these 

constraints on household growth and the on 

national indicators such as economic growth.  

Every household will have particular problems 

related to socio- economic constraints like low 

income, low saving, higher family consumption 

expenditure, higher expenditure on children 

education, higher expenditure on social 

ceremonies, higher expenditure on health care, lack 

of education and lack of awareness etc. Apart from 

these problems, each particular household has its 

problems in making financial and physical 

investment (Urmila and Singh 2015).This paper 

makes an effort to throw light on the socio-

economic factors affecting investment of household 

in rural Haryana. 

 

Review of Literature  

 
Various researches are available relating to the 

investment of households. Some of the relevant 

studies are discussed as follows:  

Issahaku (2011) evaluated the household saving 

and investment determinants in Nadowli district of 
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Ghana over the year 2010. The study reveals that 

the occupation, assets, expenditure and saving 

affect the investment. Samudra and Burghate 

(2012) evaluated the investment behaviour of the 

middle income class households in Nagpur. The 

result concluded that bank deposits most preferred 

investment option, life insurance is the second and 

small saving schemes are the third preferred 

investment option. Chaturvedi and Khare (2012) 

examined the pattern of saving and investment 

preferences of individual Indian household. The 

study found that households invest in bullions, 

bank deposits, small savings, real estate and life 

insurance etc. Age, gender, occupation, education 

and income influences investor awareness. Bairagi 

and Rastogi (2013) analysed the investment 

preferences and saving pattern of the individual 

household in Pune city. The study found that Bank 

deposits is the main preference of investment and 

income influences investor awareness. Most of 

employees have awareness about the industrial 

securities and as income increases awareness about 

securities also increases as indicated by the studies 

of (Bhardwaj et al. 2013). Osundare (2013) 

examined factors influencing income, savings and 

investment among cocoa farmers in Idanre Local 

Government Area, of Ondo State. The study found 

that the years of schooling, interest rates, household 

income and savings are the important determinants 

of the investment.  Umar et.al (2014) analysed 

socioeconomic factors influencing saving among 

rural smallholder farmers in Gwaram LGA of 

Jigawa state in Nigeria. The result found that age, 

education, farm size, annual household income and 

household size are important variables that 

determine the farmers saving. Age and household 

size negatively influence the saving. Sherawat and 

Ahlawat (2014) analysed the socio economics 

conditions of marginal farmer in Rohtak district of 

Haryana. The result shows that all the variables of 

socio economic conditions of farmers are 

stationary. Jain (2014) investigated the relationship 

between the income and investments pattern of 

working women in the city of Ahmedabad. The 

result shows that most of women preferred to 

invest their savings in fixed deposits with banks for 

future safety followed by investment in gold. 

Osondu et.al (2015) examined the saving, income 

and investment patterns and its determinants in the 

farmers in Umuahia capital terrirory abia state 

Nigeria. The finding of the study revealed that 

education level, age, occupation, household size, 

farm size and access to credit positively influence 

farmers income while household size, income, age, 

access to credit and education level positively 

affect the farmers saving. The result also showed 

that agricultural income, age, education level and 

farming experience adversely affects the farmer’s 

investment.   

 

Objective 

  
1. To analyse the socio economic factors 

influencing investment behaviour of rural 

households in Haryana 

2.    To describe socioeconomics of the respondents  

3.    To describe determinants of investment among 

rural households 

4.  To identify the constraints faced by rural 

households in their investment 

 

Research Methodology  

 
This study is focuses on the rural households in 

Haryana. Questionnaire is designed and an 

interview schedule is used to collect data from rural 

household. The data of interest includes personal 

and household characteristics, household income; 

expenditure and investment details. Stratified 

random sampling technique is used for sample 

selection. Haryana is divided into four divisions for 

administrative purpose that is Ambala, Rohtak, 

Gurgaon and Hisar. 844 rural household’s 

responses are analysed. Data is analysed using 

descriptive statistics such as frequencies, 

percentages and tables to describe the socio 

economic factors. Multiple regression technique is 

used to find out the determinants of investment 

among rural households. 

 

Results and Discussion 

 
The distribution of the respondents according to 

gender is shown in Table 1. A greater proportion of 

rural households (81%) in the study are males 

while 19% are females. This may be due to the fact 

that our society is male dominated society. The 

table also shows that 28.4% and 23.7% of the 

respondents is within the age under 25 and 25 to 35 

years respectively. This is represented that the 

respondents in the study area is active age. This 

gives them the chance to actively contribute in 

agricultural activities. The table also shows that the 

majority of the respondents (75.5%) in the study 

are married while 24.5% of them are single. This is 

possible taking into consideration of the religious 

and cultural factor of the study that encourages 

early marriage. The implication of this is that 

majority of the households have dependents that 

believe in household expenditures thus have 
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negative effect on their investment. Also 42.9 % of 

the respondents are found to obtain metric and 

secondsary education while 23.9% of them have 

graduation, 23.5% with up to 8
th

. Only 9% and 7% 

has post graduate and any other education 

respectively. Education will assist the households 

to better utilize efficiently effectively and whatever 

available resources in the rural area. The study 

further reveals that majority (37.6%) of the 

respondents have agriculture as their main 

occupation, 18.7% has business as main 

occupation, 14.1% and13.7% of respondents is 

engaged in government and private services as their 

main occupation respectively, and only 13.9% has 

other work as their main occupation. The study 

reveals that the 70.9% of the respondent’s 

household size is between 4-6 persons. 

 

 

Table 1: Distribution of respondents according to socioeconomic variables 

 
Variables  Frequency Percentage 

Gender 

 Male 

 

684 

 

81 

Female 160 19 

Respondent Age  

Under 25 Years 240 28.4 

25-35 Years 200 23.7 

35-45 Years 155 18.4 

45-55 Years 148 17.5 

55 Year And Above 101 12 

Marital Status  

Single 207 24.5 

Married 637 75.5 

Education Level  

UP to 8th 198 23.5 

Metric and Secondary 362 42.9 

Graduate 202 23.9 

Post Graduate 76 9 

Any Others 6 0.7 

Occupation   

Govt. Service 119 14.1 

Private Sector 116 13.7 

Agriculture 317 37.6 

Business 158 18.7 

Professional 17 2 

Any Other 117 13.9 

household Size    

01-03 Persons 68 8.1 

04-06 Persons 598 70.9 

07-09 Persons 121 14.3 

More Than 9 57 6.8 

               Source: field survey 
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Table 2 explains that, 25.2 % of the respondents belong to 3 to 5 lakh average annual income of household.  

 
Table 2: Distribution of respondents according to average annual income household 

 
Interval Frequency Percentage 

up to 2 lakh 180 21.3 

2-3 lakh 165 19.5 

3-5 lakh 213 25.2 

5-7 lakh 106 12.6 

7 lakh  above 180 21.3 

Total 844 100 

                                   Source: Field Survey 

 
Category Table 3: reveals that 25.5% of the 

households’ average annual investment is between 

20000- 50000 Rs, while 19% respondents invest 

between 50000–100000 and 16.7% invest above 

150000 on annual bases. 15. 3% household invests 

up to 20000. This low investment is due to high 

dependency ratio with most of the money earned 

expended on household expenditure.

  

 
Table 3: Distribution of respondents according to household of investment 

 
Interval Frequency Percentage 

up to 20000 129 15.3 

20000- 50000 215 25.5 

50000-100000 160 19 

100000-150000 73 8.6 

above 150000 141 16.7 

Total 718 85.1 

Not invest 126 14.9 

Total 844 100 

                                   Source: Field Survey 

 

Likert Point Scaling Technique 

 
In this study five component areas of the 

respondents are identified through likert point 

scaling technique. Mean square formula = sigma 

x/n. Table: 1: Scaling techniques showing the socio 

economic constraints in the investment by rural 

household. 

 

 
Table 4: The mean score of socio-economic constraints faced by rural households in their investment 

 
S. 

No. 

Barriers S.D. D.  N.  A. S. A. Total 

Score 

   Mean 

  

Rank 

 

1 Low Income 18 146 22 478 180 3188 3.78 3 

2 Low Saving 9 92 53 573 117 3229 3.83 2 

3 Higher Family Consumption  Exp. 11 93 35 512 193 3315 3.93 1 

4 Higher Children Edu. Exp. 25 241 57 293 228 2990 3.54 6 

5 Higher Social Ceremonies Exp. 42 148 49 350 255 3160 3.74 4 

6 Higher Health Care Exp. 18 300 64 337 125 2783 3.30 11 
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7 Lack Of Education  33 311 44 366 90 2701 3.20 12 

8 Lack Of Awareness 29 338 46 349 82 2649 3.14 13 

9 Inadequate Loan 31 197 155 371 90 2824 3.35 9 

10 Difficulty In Obtaining Loan 25 202 137 187 293 3053 3.62 5 

11 Higher Rate Of Interest 11 218 165 397 53 2795 3.31 10 

12 Higher Investment Of New Tech.  74 374 201 179 16 2221 2.63  

13 Higher Risk 38 505 90 188 23 2185 2.59  

14 Security Of  Invest 21 189 91 510 33 2877 3.41 8 

15 Low Interest  Returns 9 169 110 520 36 2937 3.48 7 

Source: Field Survey 

Table 4 shows that, higher family consumption 

expenditure is the most important constraint in 

investment by rural household. The second main 

constraint is low saving. Out of 15 barriers on rural 

household’s investment 13 barriers mean score is 3 

or above on likert-5 point scale (coded as 1, 2, 

3,4and 5) for barriers 1 to 11 and 14, 15 which 

means most of the respondents are having agreed 

for these barriers. For the barriers 12 and 13 

respondents gave good mean score ranging from 

2.63 to 2.59 which implies respondents more or 

less agreed on these barriers. 

 

 

Table 5: Regression Estimates for Determinants of Saving among rural households 

 
Model Summary 

Model R R Square Adjusted R 

Square 

Std. Error of the 

Estimate 

1 .611
a
 .373 .367 1.09207 

a. Predictors: (Constant), No. Of Earning Member, Occupation, 

Respondent Age,  Income , Gender,  Household Size , Qualification / 

Education Level 

 
ANOVA

a
 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 503.008 7 71.858 60.252 .000
b
 

Residual 845.572 709 1.193   

Total 1348.580 716    

a. Dependent Variable: investment 

b. Predictors: (Constant), No. Of Earning Member, Occupation, Respondent Age, household  

Income , Gender, household Size , Qualification / Education Level 

 
 

 

Table 5 shows the regression estimates for the determinant of investment by rural households in Haryana. The 

regression analysis shows that age (-.035) is negatively related to investment. The household size (-.026) 

indicates that big household size will result to low investment. The result reveals that annual income is 

positively (.600) related to investment. It shows that higher income encourages investment. Number of earning 

member is also positively related to investment. So higher number of earning member indicates higher 

investment.   
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Coefficients
a
 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) .707 .314  2.253 .025 

Respondent Age -.035 .033 -.034 -1.082 .280 

Respondent Gender -.008 .137 -.002 -.060 .952 

Qualification / Education 

Level 
.093 .051 .063 1.809 .071 

Household Income .594 .034 .595 17.484 .000 

Households Size  -.026 .068 -.013 -.387 .699 

Occupation .029 .033 .030 .883 .378 

No. Of Earning Member .051 .054 .037 .942 .346 

a. Dependent Variable: investment 

 

Conclusion  

 
The present paper shows that the socioeconomic 

factors influencing investment among rural 

households in Haryana. Factors such as, age, 

education, household size, occupation, no of 

earning member and annual income is a significant 

variable that determines the investment by rural 

households. The result revealed that the respondent 

age and household size is most important factor in 

investment by rural households. Likert Point 

Scaling Technique indicates that the higher family 

consumption expenditure is most important 

constraint in investment by rural household. The 

second main constraint is low saving while the 

third is low income in the study area.  
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